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April 17, 2008

UPDATE - IN THE MATTER OF THE APPLICATION OF VANCO DIRECT
USA. LLC. FOR APPROVAL OF A CERTIFICATE OF NECESSITY AND
CONVENIENCE TO PROVIDE RESOLD LONG DISTANCE
TELECOMMUNICATIONS SERVICES AND RESOLD LOCAL EXCHANGE
TELECOMMUNICATIONS SERVICES (DOCKET no. T-20404A-05-0599)

IN THE MATTER OF THE APPLICATION OF VANCO DIRECT USA_ LLC
FOR AP P ROVAL TO INFORM THE COMMIS S ION OF A FINANCING
TRANSACTION FILED ON APRIL 27, 2007 (DOCKET NO. T-20404A-07
0261)

Introduction

On Augus t 22, 2005, Va s co Dire ct US A, LLC ("Va nco" or "Applica nt") file d a n
application for a  Certificate  of Convenience and Necessity ("CC&N") to provide resold long
distance and resold local exchange telecommunications services within the State of Arizona
Vanco filed a  notice  of indebtedness  on April 27, 2007 informing the  Arizona  Corpora tion
Commission of a  financing transaction be tween Lloyds TSB Bank plc ("Lloyds Bank") and
Vasco

By P roce dura l Orde r da te d J une  5, 2007, the C C &N Applica tion a nd the  Notice  of
Inde bte dne s s  we re  consolida te d. On Octobe r ll, 2007, S ta ff file d S ta ff re ports  re comme nding
a pprova l a nd conditiona l a pprova l on the  CC&N Applica tion a nd the  Notice  of Inde bte dne s s
re spective ly

On J a nua ry 24, 2008, Va nco wa s  dire cte d by P roce dura l Orde r to  file  "a n upda te
conce rning its  readiness  to proceed in this  ma tte r" by April l, 2008. Tha t same  Procedura l Orde r
directed S ta ff to file  its  recommenda tions  conce rning how to proceed in this  ma tte r by April 15
2008 and to address whether Vanco's  applica tions should be  dismissed

On April 3, 2008, Vasco filed its  upda te  indica ting tha t it ha s  decided to go forward with
its  Applica tion for Authority a nd for a pprova l of the ir Notice  of Inde bte dne ss , tha t it is  s e e king
loca l counse l to re pre se nt the m in this  ma tte r a nd tha t it will a dvise  the  Commiss ion within 15
days  of Vanco's  loca l counse l re tention



Staff Recommendation

Sta ff be lieves  tha t the  additiona l amount of time  the  applicant has  reques ted to find loca l
counse l is  re a sonable  given the  amount of Commiss ion time  and re source s  a lready devoted to
this  ma tte r. S ta ff, the re fore , re comme nds  continuing with  th is  proce e ding a nd tha t the
applica tions  not be  dismissed a t this  time
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